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Shortly after Argentine Economy Minister Juan Sourrouille made official on Feb. 25 the
implementation of a new set of anti-inflationary policies, political parties and business organizations
were quick to express their opinions. With few exceptions, reviews of the policies implemented
by President Raul Alfonsin's economic team were negative. The new measures were described
as an "emergency anti- inflation package," necessary for the Argentine economy to complete the
"transition to the consolidation of stability." Briefly, the economic policy package consists of an
indefinite price freeze on goods and services, wage adjustments to remain frozen until July 1, and
devaluation of the national currency (austral), among other measures. (See "Argentine Government
Implements "Emergency" Anti-inflation Program; 48-Hour Bank Holidary Declared," NotiSur,
02/26/87.)
President of the Integration and Development Movement party (Movimiento de Integracion y
Desarrollo), Rogelio Frigerio, said Sourrouille's speech constituted a "resounding proof of the
failure" of the government's economic adjustment program, known as the Plan Austral. Frigerio
added, "The government now returns to its previous tactic of employing the wages and income
of the entire private sector as an adjustment variable." Abelardo Ramos, president of the Leftist
Popular Front (Frente de Izquierda Popular-FIP), stated that the minister's speech "has the merit of
admitting the failure of the Austral Plan."
At the same time, he added, Sourrouille's remarks demonstrated that the government plans
to further reinforce its flawed economic policies. "The Alfonsin government has once again
demonstrated its characteristic social insensitivity, which is a product of its political nature and
strong links with usurious international bankers and colonialist powers," said Ramos. Next,
chairman of the Democratic Progressive Party (Partido Democrata Progresista), Rafael Martinez
Raymonda, told reporters that by failing to put an end to price freezes, "the government runs the
risk of bringing about what happened in Brazil, i.e., supply shortages followed by breakdown."
According to Christian Democrat Party leader, Carlos Auyero, the government's anti-inflationary
measures constitute a further consolidation of "an economic policy designed to fulfill foreign debt
payment obligations." He called on all national political, economic and social sectors to mount an
emergency mobilization with the aim of designing an alternative economic policy "based on growth
and social justice."
According to statements released by the General Economic Confederation (CGE), the Argentine
Industrial Council (CAI), and the Coordinator of Commerce and Entrepreneurial Activities
(Coordinadora de Actividades Mercantiles y Empresarias-CAME) the new economic measures
announced by Economy Minister Juan Sourrouille are destined to fail. CAI president Rolando
Pietranueno said the most recent economic policy measures only demonstrate the inviability of
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previous policies. He stated that first Argentines were subjected to an 14-month "Austral Plan,"
then "an Australito of six months, and now an "Australoide" whose life span is also doomed by "the
circumstances."
CAME spokespersons claimed the new measures reflect the "total exhaustion of an economic
model implemented under the Austral Plan which has not succeeded in curbing inflation, much
less reconsolidating an economic system which merits investment, production and distribution."
CGE leaders said that while the new policy is intended to curb inflationary pressures made evident
in recent months, it constitutes only a stop-gap measure. Meanwhile, they added, the search
must continue for "long-term solutions to the problems which produce price inflation, wage level
deterioration and depressed demand." In a communique signed by Intransigente party leaders
Mariano Lorences and Roque Mario Tito, the new economic package is simply unacceptable.
The statement said, "Evidently there are two nations: the dream Argentina of the Austral Plan,
and the [real] Argentina of low salaries, paralyzed public works,... and ground-level investment.
All this, while foreign creditors continue receiving theirs in a country which grows continuously
more humble..." Leaders of Movement Toward Socialism party (Movimiento al Socialismo) claimed
the new policy only further reduces workers' living standards, thereby placing the burden of the
crisis produced by an economy depressed by the foreign debt, on the backs of workers. For its part,
UDECA spokespersons said the modification in the Austral Plan constitutes the culmination of a
process which seeks to eliminate "the few economic liberties which continued to exist in Argentina."
UDECA issued a warning to government, claiming that many enterprises will seek to undermine
official price levels since adherence to the same means bankruptcy. Communist Party leader
Luis Heller said the minister's message contained "a fabricated reality," containing "all manner
of falsehoods." In a communique released to the media, the national committee of the Christian
Democrat party stated that the new economic adjustment policies are "prejudicial and frustrating
for the entire country," and do not address the "structural roots of the nation's economic problems."
In a communique signed by Deputy Jose Luis Manzano, the Peronist Renovador faction stated
that once again the government's economic adjustment program has been based on "a salary
squeeze, which is tantamount of consumption cutbacks and recession. This policy corresponds
to [the Alfonsin government's] central objective of paying the debt and gaining the confidence of
foreign creditors." The Renovador communique pointed out that government pronouncements
which appeared to "get tough" vis-a-vis foreign creditors were little more than rhetoric.
Peru and Brazil were mentioned as examples of Latin American nations which have undertaken a
policy which goes beyond mere rhetoric. Argentine Industrial Union (UIA) leader Roberto Favelevic
told reporters businesspeople were concerned about what appears to be an indefinite price freeze.
In contrast to the negative reactions outlined above, the General Economic Conference (CGE)
expressed its firm support for the government's economic package, and pledged to "contribute to its
rapid success."
Statements issued by the ruling Radical Union party also expressed support for the new policy,
described as positive, and necessary to reestablish the productive apparatus on a sound economic
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footing. US Federal Reserve board chairman Paul Volcker expressed satisfaction with the antiinflationary policy announced by the Argentine government. Upon notification of the new
measures, the US Treasury announced the extension of a $500 million bridge credit to Argentina
with the explicit purpose of supporting the government's economic program. (Basic data from
several reports by NOTICIAS ARGENTINAS, Argentine news agency DYN, and PRENSA LATINA,
02/25/87-03/02/87)
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